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VSE CORPORATION
Item 1.01

Entry into a Material Definitive Agreement.

On June 29, 2020, VSE Corporation (“VSE”) and a majority of its wholly owned subsidiaries, as borrowers, with Citizens Bank, N.A. and certain other banks and financial
institutions from time to time party thereto (the “Lenders”) as lenders, and Citizens Bank, N.A., as administrative agent (as successor by merger to Citizens Bank of
Pennsylvania ) (in such capacity, the “Administrative Agent”) entered into a second amendment (the “Amendment”) to the Fourth Amended and Restated Business Loan and
Security Agreement, dated as of January 5, 2018 (as amended and restated to date, the “Credit Facility”).
Under the terms of the Amendment, VSE secured certain allowances from its Lenders that provide for increased financial covenant flexibility under the Credit Facility given
market volatility resulting from the ongoing outbreak of the novel coronavirus known as COVID-19. Prior to the Amendment, VSE remained in compliance with all of its
financial covenants as of June 29, 2020, as defined under the Credit Facility.
The Amendment provided, among other things, (i) an increase to the maximum Total Funded Debt to EBITDA Ratio permitted under the Credit Facility for certain periods;
(ii) an adjustment to the definition of the Fixed Charge Coverage Ratio; and (iii) an adjustment to the ranges of the interest rates and commitment fee payable to the
Administrative Agent for the benefit of the Lenders under the Credit Facility. The Amendment does not modify the loan commitments or extend the term. Prior to the
Amendment, VSE’s maximum permissible Total Funded Debt to EBITDA ratio was 3.50 to 1.00 for the quarterly period ending June 30, 2020 and prior periods, and 3.25 to
1.00 for subsequent periods. Pursuant to the terms of the Amendment, VSE’s maximum permissible Total Funded Debt to EBITDA ratio is as indicated in the table below.

Testing Period

Maximum Total Funded Debt to
EBITDA Ratio

First Amendment Effective Date (November 26, 2019) through and including March 31, 2020

3.50 to 1.00

From April 1, 2020 through and including September 30, 2020

4.00 to 1.00

From October 1, 2020 through and including March 31, 2021

4.25 to 1.00

From April 1, 2021 through and including June 30, 2021

4.00 to 1.00

From July 1, 2021 through and including September 30, 2021

3.75 to 1.00

From October 1, 2021 through and including December 31, 2021

3.50 to 1.00

From January 1, 2022 and thereafter

3.25 to 1.00

The Credit Facility remains secured, and contains customary representations, warranties, terms and conditions for similar types of facilities.
The foregoing description does not purport to be complete and is qualified in its entirety by reference to the Amendment, a copy of which will be filed with VSE’s Quarterly
Report on Form 10-Q for the fiscal quarter ending June 30, 2020.
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