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VSE CORPORATION
Item 5. Other Events.

On October 16, 1997, the Board of Directors of VSE Corporation ("VSE")
declared a distribution in the form of a stock split (the "Stock Split")
whereby one additional share of VSE common stock will be distributed for every
four shares of VSE common stock outstanding as of the close of business on
December 31, 1997 (i.e., a five-for-four stock split). The shares of VSE
common stock will be distributed on or about January 7, 1998. No fractional
shares of VSE common stock will be distributed to shareholders in connection
with the Stock Split. If a shareholder would otherwise be entitled to receive
a fractional share of VSE common stock as a result of the Stock Split, such
shareholder will receive a check as payment in lieu of the fractional shares
of VSE common stock. Payment for the fractional shares of VSE common stock
will be based on the closing price of VSE's common stock as reported by Nasdaq
as of the close of trading on December 31, 1997, after adjusting for the Stock
Split.
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